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Accounting Officer's Report 


As the accountmg officer of uMshwathi Local MumdpaJity, I am proucJ to present 
herewith the annual financial statement for the perioO endmg 30 June 2019 

The annual financial statements are prepared as required m term of section 122 of the 
Munidpal Finance Management Act and submitted to the Auditor General in terms of 
section 126 (1) (a) of the Municipal Fmance Management Act It is my view that the 
Annual financial statements fatrly present the true fmancial position of the muniapality 
and all the records to support the same are available for inspection. 

I am of the opimon that based on the information provided to me by management and 
intemal audit the systems of rnternaf control provides reasonabfe assurance that the 
financial records may be relied upon for the preparation and submission of these 
annual financial statements. It must be noted that employee salaries are based on the 
collective agreement signed by labour and the South Afncan Local Government 
Association Councillor allowances are withm the upper limits asset out m Government 
Notice 42134 dated 21 December2018 

I have reviewed Ihe Municipality's cash forecast for the year ending 30 June 2019 and 
in light of this review and the current financial position I am satisfied that the 
Munidpality has access to adequate resources to futfil all its obligations as required 
by various provisions of legislations 


Mr. N.M. Mabaso Date: 31 August 2019 

Municipal Manager 
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Fines constitute both spot fines and summonses Revenue from spot fines and summonses is recognized when payment is 
received. 
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Leases for photocopiers are recognised as operating leases and the contractua! lease payments are recognised as expenses 
over the term of the lease. 
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The present value of the remaimng service potential of an asset is determined using the following approaches: 
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An impairment loss is recognised immediately in a surplus or deficit. 
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Budgeted amounts have been included in the annual fmancial statements for the current and previous financial years 
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Netassets 355,661,4 60 313,2 63,933 

AccumulatQd surplus 355.661,490 [ 313263933 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2019 
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25.2.3. the fund was thus 107.4 funded 

25.2.4. fhe fund did not hold ar> investment reserve 
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APPENDIX A (Not Audited) 

uMSHWATHI LOCAL MUNICIPALITY : SCHEDULE OF EXTERNAL LOANS AT 30 JUNE 2019 
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APPENOX B (Not Aud4ed) 

UMSHWATHI LOCAL MUMICIPALITY : ANALYSIS OF PROPERTY PLANT AND EQUIPMENT AT 30 JUNE 2019 
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